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Financial Math

Income Tax
CPP-at age 18
El

vacation pay

10.30/ hour

11.00/ hour at age 18

education and health care- paid by income tax
servers wage- make less because of tips

how to make money make money?

-Interest

-stocks- mutual fund

-bonds-4% for a set term Ontario Federation
-RESP

-debit account .004%

savings account 1.4 %

TFSA's-$5000 -no interest no penalty

Simple Interest

-calculated on amount
invested ONLY

T= Pt

I = the interest
earned

P = principal invested

r = annual interest rate

t = time in years

Where;
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GICS  guaranteed investment certificates
Logan has $4000 to invest in a GIC which pays 3.5%/a over 5 years.
Calculate the interest she will earn.
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Logan has earned $700 in interest over the 5 years.
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A donor gives $50 000 to the high school he graduated from. The
hmount must be invested for 3 years, and the accumulated interest will
be used to buy books for the library. If the money earns 7.75%/a
compounded monthly, how much will be available to buy books?
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Opener
A donor gives $50 000 to the high school he graduated from. The
hmount must be invested for 3 years, and the accumulated interest will
be used to buy books for the m. If the money earns 7.75%/a
compounded monthly, how much will be available to buy books?
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Cody invests $5000.00
in an account at 5%/a

compounded monthly. What P 477 q 6-13
is the investment worth ] .
after 6 years? 14 diagram p 478 reading formulas
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